


SENATE BILL NO. 3181

AN ACT TO AMEND SECTION 65-4-5, MISSISSIPPI CODE OF 1972, TO
REVISE THE DEFINITION OF THE TERM "HIGH ECONOMIC BENEFIT PROJECT"
UNDER THE ECONOMIC DEVELOPMENT HIGHWAY ACT; TO AMEND SECTION
64-5-25, MISSISSIPPI CODE OF 1972, TO INCREASE BY $98,000,000.00
THE AMOUNT OF BONDS AUTHORIZED TO BE ISSUED UNDER THE ECONOMIC
DEVELOPMENT HIGHWAY ACT; TO AUTHORIZE THE ISSUANCE OF STATE
GENERAL OBLIGATION BONDS IN THE AMOUNT OF $180,000,000.00 TO
PROVIDE ADDITIONAL FUNDS FOR USE BY THE MISSISSIPPI TRANSPORTATION
COMMISSION AND THE MISSISSIPPI DEPARTMENT OF TRANSPORTATION FOR
THE REPLACEMENT OR REHABILITATION OF CERTAIN BRIDGES ON STATE
MAINTAINED HIGHWAYS THAT ARE DEFICIENT OR FUNCTIONALLY OBSOLETE,
FOR THE CONSTRUCTION AND RECONSTRUCTION OF CERTAIN STATE HIGHWAY
PROJECTS AND TO IMPROVE ACCESS TO CAMP SHELBY, AND TO PROVIDE
ADDITIONAL FUNDS FOR THE STATE AID ROAD FUND IN THE STATE
TREASURY; TO AUTHORIZE THE ISSUANCE OF $20,000,000.00 IN STATE
GENERAL OBLIGATION BONDS TO PROVIDE FUNDS FOR THE LOCAL SYSTEM
BRIDGE REPLACEMENT AND REHABILITATION PROGRAM; TO AMEND SECTION
65-37-13, MISSISSIPPI CODE OF 1972, IN CONFORMITY THERETO; TO
AMEND SECTION 17-25-17, MISSISSIPPI CODE OF 1972, TO EXTEND UNTIL
SEPTEMBER 15, 2010, THE TIME BEFORE WHICH CONSTRUCTION MUST BEGIN
ON A CERTAIN PROJECT IN ORDER FOR THE ENTERPRISE OWNING OR LEASING
THE PROJECT TO BE REIMBURSED BY LOCAL GOVERNMENTS FOR CERTAIN
COSTS; TO AUTHORIZE THE MISSISSIPPI DEVELOPMENT AUTHORITY TO GRANT
FUNDS TQC THE NORTH CENTRAL MISSISSIPPI REGIONAL RAILROAD AUTHORITY
TO PAY A PORTION OF THE COSTS INCURRED BY THE MISSISSIPPI REGIONAL
RAILROAD AUTHORITY FOR THE REPATR, RECONSTRUCTION AND IMPROVEMENT
OF THE EXISTING RAILROAD LINE FROM THE CITY OF WEST POINT,
MISSISSIPPI, TO GREENWOOD, MISSISSIPPI; TO AUTHORIZE THE ISSUANCE
OF STATE GENERAL OBLIGATION BONDS IN THE AMOUNT OF $15,000,000.00
TO PROVIDE FUNDS FOR SUCH GRANTS; TO AMEND SECTION 2, CHAPTER 497,
LAWS OF 2009, TO REDUCE THE AMOUNT OF BONDS AUTHORIZED TO BE
ISSUED FOR CERTAIN RAIL PROJECTS; AND FOR RELATED PURPOSES.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MISSISSIPPI:

SECTION 1. Section 65-4-5, Mississippi Code of 1972, is
amended as follows:

65-4-5. (1) The following words when used in this chapter
shall have the meanings herein ascribed unless the context
otherwise clearly requires:

(a) "Board" means the Mississippi Development

Authority;
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(b) "Department" means the Mississippi Department of
Transportation;
(c) "High economic benefit project" means:

(i) Any new investment by a private company with
capital investments in land, buildings, depreciable fixed assets
and improvements of at least Seventy Million Dollars
($70,000,000.00) ;

(ii) Any new investment of at least Twenty Million
Dollars ($20,000,000.00) by a private company having capital
investments in this state in land, buildings, depreciable fixed
assets and improvements of at least One Billion Dollars
($1,000,000,000.00) in the aggregate;

(iii) Public investment of at least One Hundred
Million Dollars ($100,000,000.00) to take place over a specified
period of time and in accordance with a master plan duly adopted
by the controlling political subdivision;

(iv) Any new investments in land, buildings,
depreciable fixed assets and improvements by two (2) private
companies upon land that is adjacent whenever the new investments
of both companies are at least Sixty Million Dollars
($60,000,000.00) in the aggregate, and such new investments by
both private companies provide for the employment of at least five
hundred (500) employees in the aggregate;

(v) Any project which would benefit from the
construction of any highway bypass which would aid in economic
development and would provide an alternate route to avoid an
existing route which underpasses a railroad and which would aid in
existing or proposed industry;

(vi) Any master planned community;

(vii) Any new investments in land, buildings,
depreciable fixed assets and improvements by not more than three
(3) private companies physically located within a one-half-mile

radius of each other whenever the new investments of such
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companies are at least Sixty Million Dollars ($60,000,000.00) in
the aggregate, and such new investments by such companies provide
for the employment of at least three hundred (300) new employees
in the aggregate;

(viii) Any new investments in land, buildings,
depreciable fixed assets and improvements by two (2) or more
private companies upon lands originally adjacent, but now divided
by a four-lane state highway and bordered by a two-lane state
highway, and the new investments of the companies are at least
Fifty Million Dollars ($50,000,000.00) in the aggregate, and a
portion of such new investment will be utilized for the
construction of a hospital;

(ix) Any new investments in land, buildings,
depreciable fixed assets and improvements, of at least Fifty
Million Dollars ($50,000,000.00) in the aggregate, in any county
having a population greater than seventy thousand (70,000)
according to the latest federal decennial census, and in which the
population of such county, according to the latest federal
decennial census, increased by at least ten percent (10%) above
the population in the preceding federal decennial census, and a
portion of such new investment will be used for the construction
of a hospital for which a certificate of need has been issued by
the State Department of Health. This subparagraph (ix) shall
stand repealed from and after July 1, 2009;

(x) Any project as defined in Section

57-75-5(f) (xxi); however, the term "high economic benefit project"”

does not include the construction of Mississippi Highway 348.

This subparagraph (x) shall stand repealed from and after July 1,

203715

(xi) Any project as defined in Section 17-25-17;

(xii) Any project which would allow access to a

national intermodal facility with a minimum capital investment of

One Hundred Million Dollars ($100,000,000.00) that is located
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within five (5) miles of the State of Mississippi and has direct

access into an industrial park within the state.

However, if the initial investments that a private company
made in order to meet the definition of a high economic benefit
project under this paragraph (c) (i) * * * and in order to be
approved for such project exceeded Fifty Million Dollars
($50,000,000.00), or if subsequent to being approved for the
initial project the same company and/or one or more other private
companies made additional capital investments exceeding Fifty
Million Dollars ($50,000,000.00) in aggregate value in land,
buildings, depreciable fixed assets and improvements physically
attached to or forming a part of the initially planned site
development, then an amount equal to fifty percent (50%) of all
such investments that exceeds Fifty Million Dollars
($50,000,000.00) shall be subtracted from the Sixty Million
Dollars ($60,000,000.00) in aggregate value of new investments
required under this paragraph (c) (vii);

(d) "Political subdivision" means one or more counties
or incorporated municipalities in the state, or a state-owned port
located in a county bordering on the Gulf of Mexico;

(e) "Private company" means:

(i) Any agricultural, aquacultural, maricultural,
processing, distribution, warehousing, manufacturing,

transportation or research and development enterprise;

(ii) Any air transportation and maintenance
facility, regional shopping mall, hospital, large hotel, resort or
movie industry studio;

(iii) The federal government with respect to any
specific project which meets the criteria established in paragraph
(c) (1) of this subsection;

(iv) Any existing or proposed industry in regard

to a project described in paragraph (c) (v) of this subsection;
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(v) A developer with respect to any specific
project which meets the criteria established in paragraph (c) (vi)
of this subsection; or
(vi) A tourism project approved by the board;
(f£) "Master planned community" shall have the same
meaning as that term is defined in Section 19-5-10.

(2) The Mississippi Department of Transportation is hereby
authorized to purchase rights-of-way and construct and maintain
roads and highways authorized to be constructed pursuant to this
chapter.

SECTION 2. Section 65-4-25, Mississippi Code of 1972, is
amended as follows:

[Until June 30, 2011, this section shall read as follows:]
65-4-25. The Mississippi Development Authority, acting
through its executive director, is authorized, at one time or from
time to time, to declare by resolution the necessity for issuance
of negotiable general obligation bonds of the State of Mississippi

to provide funds for the Economic Development Highway Fund
established in Section 65-4-15, Mississippi Code of 1972. Upon
the adoption of a resolution by the Executive Director of the
Mississippi Development Authority, declaring the necessity for the
issuance of any part or all of the general obligation bonds
authorized by Sections 65-4-25 through 65-4-45, Mississippi Code
of 1972, the executive director shall deliver a certified copy of
his resolution or resolutions to the State Bond Commission. Upon
receipt of the resolution, the State Bond Commission, in its
discretion, shall act as the issuing agent, prescribe the form of
the bonds, determine the appropriate method for the sale of the
bonds, advertise for and accept bids or negotiate the sale of the
bonds, issue and sell the bonds so authorized to be sold, and do
any and all other things necessary and advisable in connection
with the issuance and sale of such bonds. The principal amount of

bonds issued under Sections 65-4-25 through 65-4-45, Mississippi
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Code of 1972, shall not exceed Three Hundred Seven Million Five

Hundred Thousand Dollars ($307,500,000.00) in the aggregate.

However, an additional amount of bonds may be issued under
Sections 65-4-25 through 65-4-45, Mississippi Code of 1972, in an
amount not to exceed Seven Million Dollars ($7,000,000.00), and
the proceeds of any such additional bonds issued shall be used to
provide funding for a high economic benefit project as defined in
Section 65-4-5(1) (¢) {vi), Mississippi Code of 1972.

[From and after July 1, 2011, this section shall read as
follows:]

65-4-25. The Mississippi Development Authority, acting
through its executive director, is authorized, at one time or from
time to time, to declare by resolution the necessity for issuance
of negotiable general obligation bonds of the State of Mississippi
to provide funds for the Economic Development Highway Fund
established in Section 65-4-15, Mississippi Code of 1972. Upon
the adoption of a resolution by the Executive Director of the
Mississippi Development Authority, declaring the necessity for the
issuance of any part or all of the general obligation bonds
authorized by Sections 65-4-25 through 65-4-45, Mississippi Code
of 1972, the executive director shall deliver a certified copy of
his resolution or resolutions to the State Bond Commission. Upon
receipt of the resolution, the State Bond Commission, in its
discretion, shall act as the issuing agent, prescribe the form of
the bonds, advertise for and accept bids, issue and sell the bonds
so authorized to be sold, and do any and all other things
necessary and advisable in connection with the issuance and sale
of such bonds. The principal amount of bonds issued under
Sections 65-4-25 through 65-4-45, Mississippi Code of 1972, shall

not exceed Three Hundred Seven Million Five Hundred Thousand

Dollars ($307,500,000.00) in the aggregate. However, an

additional amount of bonds may be issued under Sections 65-4-25

through 65-4-45, Mississippi Code of 1972, in an amount not to
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exceed Seven Million Dollars ($7,000,000.00), and the proceeds of
any such additional bonds issued shall be used to provide funding
for a high economic benefit project as defined in Section
65-4-5(1) (¢) (vi), Mississippi Code of 1972.

SECTION 3. (1) As used in this section, the following words
shall have the meanings ascribed herein unless the context clearly
requires otherwise:

(a) "Accreted value" of any bond means, as of any date
of computation, an amount equal to the sum of (i) the stated
initial value of such bond, plus (ii) the interest accrued thereon
from the issue date to the date of computation at the rate,
compounded semiannually, that is necessary to produce the

approximate yield to maturity shown for bonds of the same

maturity.
(b) "State" means the State of Mississippi.
(c) "Commission" means the State Bond Commission.
(2) (a) (i) A special fund, to be designated as the "State

Highway Bridge Rehabilitation Fund," is created within the State
Treasury. The fund shall be maintained by the State Treasurer as
a separate and special fund, separate and apart from the General
Fund of the state. Unexpended amounts remaining in the fund at
the end of a fiscal year shall not lapse into the State General
Fund, and any interest earned or investment earnings on amounts in
the fund shall be deposited into such fund.

(ii) Monies deposgited into the fund shall be
disbursed to pay the costs incurred by the Mississippi
Transportation Commission and the Mississippi Department of
Transportation for the replacement or rehabilitation of the
bridges on state maintained highways with a National Bridge
Inspection Standards sufficiency rating of fifty (50) or less.

(b) Amounts deposited into such special fund shall be
disbursed to pay the costs of projects described in paragraph (a)

of this subsection. If any monies in such special fund are not
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used within four (4) years after the date the proceeds of the
bonds authorized under this section are deposited into the special
fund, then the Mississippi Transportation Commission shall provide
an accounting of such unused monies to the commission. Promptly
after the commission has certified, by resolution duly adopted,
that the projects described in paragraph (a) of this subsection
shall have been completed, abandoned, or cannot be completed in a
timely fashion, any amounts remaining in such special fund shall
be applied to pay debt service on the bonds issued under this
section, in accordance with the proceedings authorizing the
issuance of such bonds and as directed by the commission.

(c) The Mississippi Transportation Commission is
expressly authorized and empowered to receive and expend any
federal, local or other source funds in connection with the
expenditure of funds provided for under this subsection.

(d) The expenditure of monies deposited into the
special fund shall be under the direction of the Mississippi
Transportation Commission, and such funds shall be paid by the
State Treasurer upon warrants issued by the Department of Finance
and Administration, which warrants shall be issued upon
requisitions signed by the Executive Director of the Mississippi
Department of Transportation.

(3) (a) (i) A special fund, to be designated as the
"Vision 21 High Priority Projects Fund," is created within the
State Treasury. The fund shall be maintained by the State
Treasurer as a separate and special fund, separate and apart from
the General Fund of the state. Unexpended amountg remaining in
the fund at the end of a fiscal year shall not lapse into the
State General Fund, and any interest earned or investment earnings
on amounts in the fund shall be deposited into such fund.

(ii) Monies deposited into the special fund shall
be disbursed to pay the costs incurred by the Mississippi

Transportation Commission and the Mississippi Department of
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Transportation for the construction and reconstruction or
improvement of those highway segments described in Section
65-3-97(4) (a). Upon the completion of the construction and
reconstruction or improvement of those highway segments, the
monies deposited into the special fund shall be disbursed to pay
the costs incurred by the Mississippi Transportation Commission
and the Mississippi Department of Transportation for the
construction and reconstruction or improvement of those highway
segments described in Section 65-3-97(5) (f) (xxvi), (£) (txrddl),
(f) (xxxiv), (f) (xxxv), (£)(x1l), (£)(x1i), (h) (xiv) and (h) (xvi).

(b) Amounts deposited into such special fund shall be
disbursed to pay the costs of projects described in paragraph (a)
of this subsection. If any monies in such special fund are not
used within four (4) years after the date the proceeds of the
bonds authorized under this section are deposited into the special
fund, then the Mississippi Transportation Commission shall provide
an accounting of such unused monies to the commission. Promptly
after the commission has certified, by resolution duly adopted,
that the projects described in paragraph (a) of this subsection
shall have been completed, abandoned, or cannoct be completed in a
timely fashion, any amounts remaining in such special fund shall
be applied to pay debt service on the bonds issued under this
section, in accordance with the proceedings authorizing the
igssuance of such bonds and as directed by the commission.

(c) The Mississippi Transportation Commission is
expressly authorized and empowered to receive and expend any
federal, local or other source funds in connection with the
expenditure of funds provided for under this subsection.

(d) The expenditure of monies deposited into the
special fund shall be under the direction of the Mississippi
Transportation Commission, and such funds shall be paid by the
State Treasurer upon warrants issued by the Department of Finance

and Administration, which warrants shall be issued upon
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requisitions signed by the Executive Director of the Mississippi
Department of Transportation.

(4) (a) (i) A special fund, to be designated as the "Camp
Shelby Access Improvement Fund," is created within the State
Treasury. The fund shall be maintained by the State Treasurer as
a separate and special fund, separate and apart from the General
Fund of the state. Unexpended amounts remaining in the fund at
the end of a fiscal year shall not lapse into the State General
Fund, and any interest earned or investment earnings on amounts in
the fund shall be deposited into such fund.

(ii) Monies deposited into the fund shall be
disbursed to pay the costs incurred by the Mississippi
Transportation Commission and the Mississippi Department of
Transportation:

1. For the reconstruction to interstate
standards of U.S. Highway 49 from the South Gate of Camp Shelby to
U.S. Highway 98; and

2. To construct interchanges at the South
Gate and North Gate of Camp Shelby.

(b) Amounts deposited into such special fund shall be
disbursed to pay the costs of projects described in paragraph (a)
of this subsection. If any monies in such special fund are not
used within four (4) years after the date the proceeds of the
bonds authorized under this section are deposited into the special
fund, then the Mississippi Transportation Commission shall provide
an accounting of such unused monies to the commission. Promptly
after the commission has certified, by resolution duly adopted,
that the projects described in paragraph (a) of this subsection
shall have been completed, abandoned, or cannot be completed in a
timely fashion, any amounts remaining in such special fund shall
be applied to pay debt service on the bonds issued under this
section, in accordance with the proceedings authorizing the

issuance of such bonds and as directed by the commission.
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(c) The Mississippi Transportation Commission is
expressly authorized and empowered to receive and expend any
federal, local or other source funds in connection with the
expenditure of funds provided for under this subsection.

(d) The expenditure of monies deposited into the
special fund shall be under the direction of the Mississippi
Transportation Commission, and such funds shall be paid by the
State Treasurer upon warrants issued by the Department of Finance
and Administration, which warrants shall be issued upon
requisitions signed by the Executive Director of the Mississippi
Department of Transportation.

(5) (a) For the purposes of providing for the payment of a
portion of the principal of and interest on bonds issued under
this section, there is created in the State Treasury a special
fund to be known as the "Mississippi Highway Construction, Bridge
Rehabilitation and State Aid Road Bond Sinking Fund." The bond
sinking fund shall consist of monies transferred into the fund by
the Mississippi Department of Transportation as required by
paragraph (b) of this subsection and shall be utilized to pay a
portion of the principal of and interest on bonds issued under
this section. Unexpended amounts remaining in the bond sinking
fund at the end of a fiscal year shall not lapse into the State
General Fund, and any interest earned or investment earnings on
amounts in the bond sinking fund shall be deposited into the bond
sinking fund.

(b) Beginning in the fiscal year during which the bonds
authorized to be issued by this section are issued, and each
fiscal year thereafter until the principal and interest on such
bonds is paid, the Mississippi Department of Transportation shall
transfer, from any available funds, an amount equal to Five
Million Dollars ($5,000,000.00), into the Mississippi Highway
Construction, Bridge Rehabilitation and State Aid Road Bond

Sinking Fund. The transfer of funds required by this paragraph
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shall be made by the department at such times as the State
Treasurer shall require.

(6) (a) (i) The commission, at one time, or from time to
time, may declare by resolution the necessity for issuance of
general obligation bonds of the State of Mississippi to provide
funds for all costs incurred or to be incurred for the purposes
described in subsections (2), (3) and (4) of this section. Upon
the adoption of a resolution by the Mississippi Transportation
Commission, declaring the necessity for the issuance of any part
or all of the general obligation bonds authorized by this section
for the purposes described in subsections (2), (3) and (4) of this
section, the Mississippi Transportation Commission shall deliver a
certified copy of its resolution or resolutions to the commission.
If the resolution adopted by the Mississippi Transportation
Commission is requesting the issuance of bonds for the purposes
described in subsections (2) and (3) of this section, the
resolution shall contain a list of the projects proposed to be
funded by the issuance of bonds under this section; however, the
list of projects in the resolution shall not control or restrict
the expenditure of the funds and the expenditure of such funds
shall be governed by the provisions of subsections (2) and (3) of
this section. Upon receipt of such resolution, the commission, in
its discretion, may act as the issuing agent, prescribe the form
of the bonds, determine the appropriate method for the sale of the
bonds, advertise for and accept bids or negotiate the sale of the
bonds, issue and sell the bonds so authorized to be sold and do
any and all other things necessary and advisable in connection
with the issuance and sale of such bonds.

(ii) The commission, at one time, or from time to
time, may declare by resolution the necessity for issuance of
general obligation bonds of the State of Mississippi to provide
funds for all costs incurred or to be incurred for the purpose of

providing additional funds for deposit into the State Aid Road
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Fund in the State Treasury. Upon the adoption of a resolution by
the Office of State Aid Road Construction, declaring the necessity
for the issuance of any part or all of the general obligation
bonds authorized by this section for deposit into the State Aid
Road Fund, the Office of State Aid Road Construction shall deliver
a certified copy of its resolution or resolutions to the
commission. Upon receipt of such resolution, the commission, in
its discretion, may act as the issuing agent, prescribe the form
of the bonds, determine the appropriate method for the sale of the
bonds, advertise for and accept bids or negotiate the sale of the
bonds, issue and sell the bonds so authorized to be sold and do
any and all other things necessary and advisable in connection
with the issuance and sale of such bonds.

(iii) The total amount of bonds issued under this
section shall not exceed One Hundred Eighty Million Dollars
($180,000,000.00). No bonds shall be issued under this section
after July 1, 2014.

(b) The proceeds of the bonds issued pursuant to this
section shall be deposited into the following special funds in not
more than the following amounts:

(i) The State Highway Bridge Rehabilitation Fund
created pursuant to subsection (2) of this
== o w1 $100,000,000.00.

(ii) The Vision 21 High Priority Projects Fund
created pursuant to subsection (3) of this
=1L eI ) o S 50,000,000.00.

(iii) The Camp Shelby Access Improvement Fund
created pursuant to subsection (4) of this
T Yeiuulic)  RETEE NI I L I NI NI Y $ 10,000,000.00.

(iv) The State Aid Road Fund in the
State: TYXEASMEY «wivw v o v w v s a e v w5 w o o & 5 06 & % % % & & 5 o & s S 20,000,000.00.

(c) Any investment earnings on bonds issued pursuant to

this section shall be used to pay debt service on bonds issued
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under this section, in accordance with the proceedings authorizing
issuance of such bonds.

(7) The principal of and interest on the bonds authorized
under this section shall be payable in the manner provided in this
subsection. Such bonds shall bear such date or dates, be in such
denomination or denominations, bear interest at such rate or rates
(not to exceed the limits set forth in Section 75-17-101,
Mississippi Code of 1972), be payable at such place or places
within or without the State of Mississippi, shall mature
absolutely at such time or times not to exceed twenty-five (25)
years from date of issue, be redeemable before maturity at such
time or times and upon such terms, with or without premium, shall
bear such registration privileges, and shall be substantially in
such form, all as shall be determined by resolution of the
commission.

(8) The bonds authorized by this section shall be signed by
the chairman of the commission, or by his facsimile signature, and
the official seal of the commission ghall be affixed thereto,
attested by the secretary of the commission. The interest
coupons, if any, to be attached to such bonds may be executed by
the facsimile signatures of such officers. Whenever any such
bonds shall have been signed by the officials designated to sign
the bonds who were in office at the time of such signing but who
may have ceased to be such officers before the sale and delivery
of such bonds, or who may not have been in office on the date such
bonds may bear, the signatures of such officers upon such bonds
and coupons shall nevertheless be valid and sufficient for all
purposes and have the same effect as if the person so officially
gigning such bonds had remained in office until their delivery to
the purchaser, or had been in office on the date such bonds may
bear. However, notwithstanding anything herein to the contrary,
such bonds may be issued as provided in the Registered Bond Act of

the State of Mississippi.
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(9) All bonds and interest coupons issued under the
provisions of this section have all the qualities and incidents of
negotiable instruments under the provisions of the Uniform
Commercial Code, and in exercising the powers granted by this
section, the commission shall not be required to and need not
comply with the provisions of the Uniform Commercial Code.

(10) The commission shall act as the issuing agent for the
bonds authorized under this section, prescribe the form of the
bonds, advertise for and accept bids or negotiate the sale of the
bonds, issue and sell the bonds so authorized to be sold, pay all
fees and costs incurred in such issuance and sale, and do any and
all other things necessary and advisable in connection with the
issuance and sale of such bonds. The commission is authorized and
empowered to pay the costs that are incident to the sale, issuance
and delivery of the bonds authorized under this section from the
proceeds derived from the sale of such bonds. The commission
shall sell such bonds on sealed bids at public sale or may
negotiate the sale of the bonds for such price as it may determine
to be for the best interest of the State of Mississippi. All
interest accruing on such bonds so issued shall be payable
semiannually or annually.

If such bonds are sold by sealed bids at public sale, notice
of the sale of any such bonds shall be published at least one
time, not less than ten (10) days before the date of sale, and
shall be so published in one or more newspapers published or
having a general circulation in the City of Jackson, Mississippi,
selected by the commission.

The commission, when issuing any bonds under the authority of
this section, may provide that bonds, at the option of the State
of Mississippi, may be called in for payment and redemption at the

call price named therein and accrued interest on such date or

dates named therein.
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(11) The bonds issued under the provisions of this section
are general obligations of the State of Mississippi, and for the
payment thereof the full faith and credit of the State of
Mississippi is irrevocably pledged. TIf the funds in the bond
sinking fund created in subsection (5) of this section and any
funds appropriated by the Legislature are insufficient to pay the
principal of and the interest on such bonds as they become due,
then the deficiency shall be paid by the State Treasurer from any
funds in the State Treasury not otherwise appropriated. All such
bonds shall contain recitals on their faces substantially covering
the provisions of this subsection.

(12) Upon the issuance and sale of bonds under the
provisions of this section, the commission shall transfer the
proceeds of any such sale or sales to the special funds created in
subsections (2), (3) and (4) of this section and the State Aid
Road Fund in the State Treasury in the amounts provided for in
subsection (6) (b) of this section. The proceeds of such bonds
shall be disbursed solely upon the order of the Mississippi
Transportation Commission or the Office of State Aid Road
Construction, as the case may be, under such restrictions, if any,
as may be contained in the resolution providing for the issuance
of the bonds.

(13) The bonds authorized under this section may be issued
without any other proceedings or the happening of any other
conditions or things other than those proceedings, conditions and
things which are specified or required by this section. Any
resolution providing for the issuance of bonds under the
provisions of this section shall become effective immediately upon
its adopticon by the commission, and any such resolution may be
adopted at any regular or special meeting of the commission by a
majority of its members.

(14) The bonds authorized under the authority of this

section may be validated in the Chancery Court of the First
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Judicial District of Hinds County, Mississippi, in the manner and
with the force and effect provided by Chapter 13, Title 31,
Mississippi Code of 1972, for the validation of county, municipal,
school district and other bonds. The notice to taxpayers required
by such statutes shall be published in a newspaper published or
having a general circulation in the City of Jackson, Mississippi.

(15) Any holder of bonds issued under the provisions of this
section or of any of the interest coupons pertaining thereto may,
either at law or in equity, by suit, action, mandamus or other
proceeding, protect and enforce any and all rights granted under
this section, or under such resolution, and may enforce and compel
performance of all duties required by this section to be
performed, in order to provide for the payment of bonds and
interest thereon.

(16) All bonds issued under the provisions of this section
shall be legal investments for trustees and other fiduciaries, and
for savings banks, trust companies and insurance companies
organized under the laws of the State of Mississippi, and such
bonds shall be legal securities which may be deposited with and
shall be received by all public officers and bodies of this state
and all municipalities and political subdivisions for the purpose
of securing the deposit of public funds.

(17) Bonds issued under the provisions of this section and
income therefrom shall be exempt from all taxation in the State of
Mississippi.

(18) The proceeds of the bonds issued under this section
shall be used solely for the purposes herein provided, including
the costg incident to the issuance and sale of such bonds.

(19) The State Treasurer is authorized, without further
process of law, to certify to the Department of Finance and
Administration the neceggity for warrants, and the Department of
Finance and Administration is authorized and directed to issue

such warrants, in such amounts as may be necessary to pay when due
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the principal of, premium, if any, and interest on, or the
accreted value of, all bonds issued under this section; and the
State Treasurer shall forward the necessary amount to the
designated place or places of payment of such bonds in ample time
to discharge such bonds, or the interest thereon, on the due dates
thereof.

(20) This section shall be deemed to be full and complete
authority for the exercise of the powers herein granted, but this
section shall not be deemed to repeal or to be in derogation of
any existing law of this state.

SECTION 4. (1) As used in this section, the following words
shall have the meanings ascribed herein unless the context clearly
requires otherwise:

(a) "Accreted value" of any bonds means, as of any date
of computation, an amount equal to the sum of (i) the stated
initial value of such bond, plus (ii) the interest accrued thereon
from the issue date to the date of computation at the rate,
compounded semiannually, that is necessary to produce the

approximate yield to maturity shown for bonds of the same

maturity.
(b) "State" means the State of Mississippi.
(c) "Commission" means the State Bond Commission.
(d) "Department" means the Department of Finance and
Administration.
{2) (a) The Department of Finance and Administration, at

one time, or from time to time, may declare by resolution the
necessity for issuance of general obligation bonds of the State of
Mississippi to provide funds for the Local System Bridge
Replacement and Rehabilitation Fund created under Section
65-37-13. Upon the adoption of a resolution by the department,
declaring the necessity for the issuance of any part or all of the
general obligation bonds authorized by this subsection, the

department shall deliver a certified copy of its resolution or
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resolutions to the commission. Upon receipt of the resolution,
the commission, in its discretion, may act as the issuing agent,
prescribe the form of the bonds, determine the appropriate method
for sale of the bonds, advertise for and accept bids or negotiate
the sale of the bonds, issue and sell the bonds so authorized to
be sold and do any and all other things necessary and advisable in
connection with the issuance and sale of such bonds. The total
amount of bonds issued under this section shall not exceed Twenty
Million Dollars ($20,000,000.00).

(b) The proceeds of bonds issued under this section
shall be deposited into the Local System Bridge Replacement and
Rehabilitation Fund created under Section 65-37-13. Any
investment earnings on bonds issued under this section shall be
used to pay debt service on those bonds, in accordance with the
proceedings authorizing issuance of the bonds.

(3) The principal of and interest on the bonds authorized
under this section shall be payable in the manner provided in this
subsection. The bonds shall bear such date or dateg; be in such
denomination or denominations; bear interest at such rate or rates
(not to exceed the limits set forth in Section 75-17-101,
Mississippi Code of 1972); be payable at such place or places
within or without the State of Mississippi; mature absolutely at
such time or times not to exceed twenty-five (25) years from date
of igsue; be redeemable before maturity at such time or times and
upon such terms, with or without premium; bear such registration
privileges; and be substantially in such form, all as shall be
determined by resolution of the commission.

(4} The bonds authorized by this section shall be signed by
the chairman of the commission, or by his facsimile signature, and
the official seal of the commission shall be affixed thereto,
attested by the secretary of the commission. The interest
couponsg, 1f any, to be attached to such bonds may be executed by

the facsimile signatures of such officers. Whenever any such
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bonds shall have been signed by the officials designated to sign
the bonds who were in office at the time of such signing but who
may have ceased to be such officers before the sale and delivery
of such bonds, or who may not have been in office on the date such
bonds may bear, the signatures of such officers upon such bonds
and coupons shall nevertheless be valid and sufficient for all
purposes and have the same effect as if the person so officially
signing such bonds had remained in office until their delivery to
the purchaser, or had been in office on the date such bonds may
bear. However, notwithstanding anything herein to the contrary,
such bonds may be issued as provided in the Registered Bond Act of
the State of Mississippi.

(5) All bonds and interest coupons issued under the
provisions of this section have all the qualities and incidents of
negotiable instruments under the provisions of the Uniform
Commercial Code, and in exercising the powers granted by this
section, the commission shall not be required to and need not
comply with the provisions of the Uniform Commercial Code.

(6) The commission shall act as issuing agent for the bonds
authorized under this section, prescribe the form of the bonds,
determine the appropriate method for sale of the bonds, advertise
for and accept bids or negotiate the sale of the bonds, issue and
sell the bonds so authorized to be sold, pay all fees and costs
incurred in such issuance and sale, and do any and all other
things necessary and advisable in connection with the issuance and
sale of such bonds. The commission is authorized and empowered to
pay the costs that are incident to the sale, issuance and delivery
of the bonds authorized under this section from the proceeds
derived from the sale of such bonds. The commission may sell such
bonds on sealed bids at public sale or may negotiate the sale of
the bonds for such price as it may determine to be for the best
interest of the State of Mississippi. All interest accruing on

such bonds so issued shall be payable semiannually or annually.
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If such bonds are sold by sealed bids at public sale, notice
of the sale shall be published at least one time, not less than
ten (10) days before the date of sale, and shall be so published
in one or more newspapers published or having a general
circulation in the City of Jackson, Mississippi, selected by the
commission.

The commission, when issuing any bonds under the authority of
this section, may provide that bonds, at the option of the State
of Mississippi, may be called in for payment and redemption at the
call price named therein and accrued interest on such date or
dates named therein.

(7) The bonds issued under the provisions of this section
are general obligations of the State of Mississippi, and for the
payment thereof the full faith and credit of the State of
Mississippi is irrevocably pledged. If the funds appropriated by
the Legislature are insufficient to pay the principal of and the
interest on such bonds as they become due, then the deficiency
shall be paid by the State Treasurer from any funds in the State
Treasury not otherwise appropriated. All such bonds shall contain
recitals on their faces substantially covering the provisions of
this subsection.

(8) Upon the issuance and sale of bonds under the provisions
of this section, the commission shall transfer the proceeds of any
such sale or sales to the Local System Bridge Replacement and
Rehabilitation Fund created under Section 65-37-13. The proceeds
of such bonds shall be disbursed solely upon the order of the
Department of Finance and Administration under such restrictions,
if any, as may be contained in the resolution providing for the
issuance of the bonds.

(9) The bonds authorized under this section may be issued
without any other proceedings or the happening of any other
conditions or things other than those proceedings, conditions and

things which are specified or required by this section. Any
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resolution providing for the issuance of bonds under the
provisions of this section shall become effective immediately upon
its adoption by the commission, and any such resolution may be
adopted at any regular or special meeting of the commission by a
majority of its members.

(10) The bonds authorized under the authority of this
section may be validated in the Chancery Court of the First
Judicial District of Hinds County, Mississippi, in the manner and
with the force and effect provided by Chapter 13, Title 31,
Mississippi Code of 1972, for the validation of county, municipal,
school district and other bonds. The notice to taxpayers required
by such statutes shall be published in a newspaper published or
having a general circulation in the City of Jackson, Mississippi.

(11) Any holder of bonds issued under the provisions of this
section or of any of the interest coupons pertaining thereto may,
either at law or in equity, by suit, action, mandamus or other
proceeding, protect and enforce any and all rights granted under
this section, or under such resolution, and may enforce and compel
performance of all duties required by this section to be
performed, in order to provide for the payment of bonds and
interest thereon.

(12) All bonds issued under the provisions of this section
shall be legal investments for trustees and other fiduciaries, and
for savings banks, trust companies and insurance companies
organized under the laws of the State of Mississippi, and such
bonds shall be legal securities which may be deposited with and
shall be received by all public officers and bodies of this state
and all municipalities and political subdivisions for the purpose
of securing the deposit of public funds.

(13) Bonds issued under the provisions of this section and
income therefrom shall be exempt from all taxation in the State of

Mississippi.
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(14) The proceeds of the bonds issued under this section
shall be used solely for the purposes therein provided, including
the costs incident to the issuance and sale of such bonds.

(15) The State Treasurer is authorized, without further
process of law, to certify to the Department of Finance and
Administration the necessity for warrants, and the Department of
Finance and Administration is authorized and directed to issue
such warrants, in such amounts as may be necessary to pay when due
the principal of, premium, if any, and interest on, or the
accreted value of, all bonds issued under this section; and the
State Treasurer shall forward the necessary amount to the
designated place or places of payment of such bonds in ample time
to discharge such bonds, or the interest thereon, on the due dates
thereof.

(16) This section shall be deemed to be full and complete
authority for the exercise of the powers therein granted, but this
section shall not be deemed to repeal or to be in derogation of
any existing law of this state.

SECTION 5. Section 65-37-13, Mississippi Code of 1972, is
amended as follows:

65-37-13. (1) There ig created in the State Treasury a
special fund to be designated as the "Local System Bridge
Replacement and Rehabilitation Fund." The fund shall consist of
monies that the Legislature appropriates under subsection (2) of
this section * * * and any other monies that the Legislature may
designate for deposit into the fund. Monies in the fund may be
expended upon legislative appropriation in accordance with the
provisions of Sections 65-37-1 through 65-37-15.

(2) (a) During each regular legislative session held in
calendar years 1995, 1996, 1997 and 1998, if the official General
Fund revenue estimate for the succeeding fiscal year for which
appropriations are being made reflects a growth in General Fund

revenues of three percent (3%) or more for that succeeding fiscal
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year, then the Legislature shall appropriate Twenty-five Million
Dollars ($25,000,000.00) from the State General Fund for deposit
into the Local System Bridge Replacement and Rehabilitation Fund.

(b) During the regular legislative session held in
calendar year 1999, if the official General Fund revenue estimate
for the succeeding fiscal year for which appropriations are being
made reflects a growth in General Fund revenues of two percent
(2%) or more for the succeeding fiscal year, then the Legislature
shall appropriate Ten Million Dollars ($10,000,000.00) from the
State General Fund for deposit into the Local System Bridge
Replacement and Rehabilitation Fund.

(¢) Except as otherwise provided in this paragraph (c),
during each regular legislative session held in calendar years
2001 through 2014, if the official General Fund revenue estimate
for the succeeding fiscal year for which appropriations are being
made reflects a growth in General Fund revenues of two percent
(2%) or more for the succeeding fiscal year, then the Legislature
shall appropriate Twenty Million Dollars ($20,000,000.00) from the
State General Fund for deposit into the Local System Bridge
Replacement and Rehabilitation Fund. However, during the regular
legislative sessions held in calendar years 2003, 2004, 2005,
2006, 2007, 2008, 2009 and 2010, the Legislature shall not be
required to appropriate funds for deposit into the Local System
Bridge Replacement and Rehabilitation Fund.

(3) Monies that are deposited into the fund under the
provisions of this section may be expended upon requisition
therefor by the State Aid Engineer in accordance with the
provisions of Sections 65-37-1 through 65-37-15. The Office of
State Aid Road Construction shall be entitled to reimbursement
from monies in the fund, upon requisitions therefor by the State
Aid Engineer, for the actual expenses incurred by the office in
administering the provisions of the local system bridge

replacement and rehabilitation program. Unexpended amounts
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remaining in the fund at the end of a fiscal year shall not lapse
into the State General Fund, and any interest earned on amounts in
the fund shall be deposited to the credit of the fund.

(4) Monies in the Local System Bridge Replacement and
Rehabilitation Fund shall be allocated and become available for
distribution to counties in accordance with the formula prescribed
in Section 65-37-3 beginning January 1, 1995, on a
project-by-project basis. Monies in the Local System Bridge
Replacement and Rehabilitation Fund may not be used or expended
for any purpose except as authorized under Sections 65-37-1
through 65-37-15.

(5) Monies in the Local System Bridge Replacement and
Rehabilitation Fund may be credited to a county in advance of the
normal accrual to finance certain projects, subject to the
approval of the State Aid Engineer and subject further to the
following limitations:

(a) That the maximum amount of such monies that may be
advanced to any county shall not exceed ninety percent (90%) of
the funds estimated to accrue to such county during the remainder
of the term of office of the board of supervisors of such county;

(b) That no advance credit of funds will be made to any
county when the unobligated balance in the Local System Bridge
Replacement and Rehabilitation Fund is less than One Million
Dollars ($1,000,000.00); and

(¢) That such advance crediting of funds be effected by
the State Aid Engineer at the time of the approval of the plans
and specifications for the proposed projects.

It is the intent of this provision to utilize to the fullest
practicable extent the balance of monies in the Local System
Bridge Replacement and Rehabilitation Fund on hand at all times.

SECTION 6. Section 17-25-17, Mississippi Code of 1972, is

amended as follows:
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17-25-17. (1) 2As used in this section, "project" means a
major steel rebar micro-mill for use in the manufacture of steel
rebar with an initial capital investment from private sources of
not less than One Hundred Million Dollars ($100,000,000.00) which
will create at least one hundred (100) full-time jobs with an
average annual salary, excluding benefits which are not subject to
Mississippi income taxes, of at least Fifty Thousand Dollars
($50,000.00), and for which construction begins on or before
September 15, 2010.

(2) The governing authorities of any municipality or the
board of supervisors of any county in which there is to be located
a project may provide funds to the enterprise owning or leasing
the project in order to reimburse the enterprise for costs it
incurs for site preparation, real estate improvements, railroads,
roads, utilities and infrastructure related to the project.
Reimbursements shall be made with local funds and may include, but
not be limited to, the proceeds of bonds.

SECTION 7. (1) As used in this section:

(a) "Accreted value" of any bonds means, as of any date
of computation, an amount equal to the sum of (i) the stated
initial value of such bond, plus (ii) the interest accrued thereon
from the issue date to the date of computation at the rate,
compounded semiannually, that is necessary to produce the

approximate yield to maturity shown for bonds of the same

maturity.
(b) "State" means the State of Mississippi.
(c) "Commission" means the State Bond Commission.
(d) "MDA" means the Mississippi Development Authority.
(2) (a) There is established the North Central Mississippi

Regional Railroad Authority Grant Program to be administered by
the MDA to provide grants to the North Central Mississippi

Regional Railroad Authority.

S. B. No. 3181
10/8826/R6488G
Page 26



(b) The MDA shall have all powers necessary to
implement and administer the program established under this
section.

(3) (a) There is created in the State Treasury a special
fund to be designated as the "North Central Mississippi Regional
Railroad Authority Grant Fund." The fund shall be maintained by
the State Treasurer as a separate and special fund, separate and
apart from the General Fund of the state. Unexpended amounts
remaining in the fund at the end of a fiscal year shall not lapse
into the State General Fund, and any interest earned or investment
earnings on amounts in the fund shall be deposited into such fund.

(b) Monies deposited into the fund shall be disbursed
by the Mississippi Development Authority in the form of a grant to
the North Central Mississippi Regional Railroad Authority to pay a
portion of the costs incurred by the Mississippi Regional Railroad
Authority for the repair, reconstruction and improvement of the
existing railroad line from the City of West Point, Mississippi,
to Greenwood, Mississippi.

(c) The expenditure of monies deposited into the
special fund shall be under the direction of the MDA, and such
funds shall be paid by the State Treasurer upon warrants issued by
the Department of Finance and Administration, which warrants shall
be issued upon requisitions signed by the Executive Director of
the MDA.

(2) (a) Upon the receipt of the funds described in
paragraph (k) of this subsection or verification that such funds
are irrevocably committed, the MDA, at one time, or from time to
time, may declare by resolution the necessity for issuance of
general obligation bonds of the State of Mississippi to provide
funds for the program authorized in this section. Upon the
adoption of a resolution by the Mississippi Development Authority,
declaring the necessity for the issuance of any part or all of the

general obligation bonds authorized by this subsection, the
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Mississippi Development Authority shall deliver a certified copy
of its resolution or resolutions to the commission. Upon receipt
of such resolution, the commission, in its discretion, may act as
the issuing agent, prescribe the form of the bonds, determine the
appropriate method for sale of the bonds, advertise for and accept
bids or negotiate the sale of the bonds, issue and sell the bonds
so authorized to be sold, and do any and all other things
necessary and advisable in connection with the issuance and sale
of such bonds. The total amount of bonds issued under this
section shall not exceed Fifteen Million Dollars ($15,000,000.00).
No bonds authorized under this section shall be issued after July
1, 2014.

(b) The issuance of the bonds described in this
subsection and the allocation of funds under this section are
conditioned upon the private sector, local governments or the
federal government providing not less than Sixty-five Million
Dollars ($65,000,000.00) for the purpose of the repair,
reconstruction and improvement of the existing railroad line from
the City of West Point, Mississippi, to Greenwood, Mississippi.

(c) The proceeds of bonds issued pursuant to this
section shall be deposited into the North Central Mississippi
Regional Railroad Authority Grant Fund created pursuant to
subsection (3) of this section. Any investment earnings on bonds
issued pursuant to this section shall be used to pay debt service
on bonds issued under this section, in accordance with the
proceedings authorizing issuance of such bonds.

(3) The principal of and interest on the bonds authorized
under this section shall be payable in the manner provided in this
subsection. Such bonds shall bear such date or dates, be in such
denomination or denominations, bear interest at such rate or rates
(not to exceed the limits set forth in Section 75-17-101,
Mississippi Code of 1972), be payable at such place or places

within or without the State of Mississippi, shall mature
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absolutely at such time or times not to exceed twenty-five (25)
years from date of issue, be redeemable before maturity at such
time or times and upon such terms, with or without premium, shall
bear such registration privileges, and shall be substantially in
such form, all as shall be determined by resolution of the
commission.

(4) The bonds authorized by this section shall be signed by
the chairman of the commission, or by his facsimile signature, and
the official seal of the commission shall be affixed thereto,
attested by the secretary of the commission. The interest
coupons, if any, to be attached to such bonds may be executed by
the facsimile signatures of such officers. Whenever any such
bonds shall have been signed by the officials designated to sign
the bonds who were in office at the time of such signing but who
may have ceased to be such officers before the sale and delivery
of such bonds, or who may not have been in office on the date such
bonds may bear, the signatures of such officers upon such bonds
and coupons shall nevertheless be valid and sufficient for all
purposes and have the same effect as if the person so officially
signing such bonds had remained in office until their delivery to
the purchaser, or had been in office on the date such bonds may
bear. However, notwithstanding anything herein to the contrary,
such bonds may be issued as provided in the Registered Bond Act of
the State of Mississippi.

{(5) All bonds and interest coupons issued under the
provisions of this section have all the qualities and incidents of
negotiable instruments under the provisions of the Uniform
Commercial Code, and in exercising the powers granted by this
section, the commission shall not be required to and need not
comply with the provisions of the Uniform Commercial Code.

(6) The commission shall act as issuing agent for the bonds
authorized under this section, prescribe the form of the bonds,

determine the appropriate method for sale of the bonds, advertise
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for and accept bids or negotiate the sale of the bonds, issue and
sell the bonds so authorized to be sold, pay all fees and costs
incurred in such issuance and sale, and do any and all other
things necessary and advisable in connection with the igguance and
sale of such bonds. The commission is authorized and empowered to
pay the costs that are incident to the csale, issuance and delivery
of the bonds authorized under this section from the proceeds
derived from the sale of such bonds. The commission may sell such
bonds on sealed bids at public sale or may negotiate the sale of
the bonds for such price as it may determine to be for the best
interest of the State of Mississippi. All interest accruing on
such bonds so issued shall be payable semiannually or annually.

If such bonds are sold by sealed bids at public sale, notice
of the sale shall be published at least one time, not less than
ten (10) days before the date of sale, and shall be so published
in one or more newspapers published or having a general
circulation in the City of Jackson, Mississippi, selected by the
commission.

The commission, when issuing any bonds under the authority of
this section, may provide that bonds, at the option of the State
of Mississippi, may be called in for payment and redemption at the
call price named therein and accrued interest on such date or
dates named therein.

(7) The bonds issued under the provisions of this section
are general obligations of the State of Mississippi, and for the
payment thereof the full faith and credit of the State of
Mississippli is irrevocably pledged. If the funds appropriated by
the Legislature are insufficient to pay the principal of and the
interest on such bonds as they become due, then the deficiency
shall be paid by the State Treasurer from any funds in the State
Treasury not otherwise appropriated. All such bonds shall contain

recitals on their faces substantially covering the provisions of

this subsection.
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(8) Upon the issuance and sale of bonds under the provisions
of this section, the commission shall transfer the proceeds of any
such sale or sales to the North Central Mississippi Regional
Railroad Authority Grant Fund created in subsection (3) of this
section. The proceeds of such bonds shall be disbursed solely
upon the order of the MDA under such restrictions, if any, as may
be contained in the resolution providing for the issuance of the
bonds.

(9) The bonds authorized under this section may be issued
without any other proceedings or the happening of any other
conditions or things other than those proceedings, conditions and
things which are specified or required by this section. Any
resolution providing for the issuance of bonds under the
provisions of this section shall become effective immediately upon
its adoption by the commission, and any such resolution may be
adopted at any regular or special meeting of the commission by a
majority of its members.

(10) The bonds authorized under the authority of this
gsection may be validated in the Chancery Court of the First
Judigial District of Hinds County, Mississippi, in the manner and
with the force and effect provided by Chapter 13, Title 31,
Mississippi Code of 1972, for the validation of county, municipal,
school district and other bonds. The notice to taxpayers required
by such statutes shall be published in a newspaper published or
having a general circulation in the City of Jackson, Mississippi.

(11) Any holder of bonds issued under the provisions of this
section or of any of the interest coupons pertaining thereto may,
either at law or in equity, by suit, action, mandamus or other
proceeding, protect and enforce any and all rights granted under
this section, or under such resolution, and may enforce and compel
performance of all duties required by this section to be
performed, in order to provide for the payment of bonds and

interest thereon.
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(12) All bonds issued under the provisions of this section
shall be legal investments for trustees and other fiduciaries, and
for savings banks, trust companies and insurance companies
organized under the laws of the State of Mississippi, and such
bonds shall be legal securities which may be deposited with and
shall be received by all public officers and bodies of this state
and all municipalities and political subdivisions for the purpose
of securing the deposit of public funds.

(13) Bonds issued under the provisions of this section and
income therefrom shall be exempt from all taxation in the State of
Mississippi.

(14) The proceeds of the bonds issued under this section
shall be used solely for the purposes therein provided, including
the costs incident to the issuance and sale of such bonds.

{({15) The State Treasurer ig authorized, without further
process of law, to certify to the Department of Finance and
Administration the necessity for warrants, and the Department of
Finance and Administration is authorized and directed to issue
such warrants, in such amounts as may be necessary to pay when due
the principal of, premium, if any, and interest on, or the
accreted value of, all bonds issued under this section; and the
State Treasurer shall forward the necessary amount to the
designated place or places of payment of such bonds in ample time
to discharge such bonds, or the interest thereon, on the due dates
thereof.

(16) This section shall be deemed to be full and complete
authority for the exercise of the powers therein granted, but this
section shall not be deemed to repeal or to be in derogation of
any existing law of this state.

SECTION 8. Section 2, Chapter 497, Lawg of 2009, is amended

as follows:

S. B. No. 3181
10/8826/R648SG
Page 32



Section 2. (1) As used in this section, the following words
shall have the meanings ascribed herein unless the context clearly
requires otherwise:

(a) "Accreted value" of any bond means, as of any date
of computation, an amount equal to the sum of (i) the stated
initial value of such bond, plus (ii) the interest accrued thereon
from the issue date to the date of computation at the rate,
compounded semiannually, that is necessary to produce the

approximate yield to maturity shown for bonds of the same

maturity.
(b) "State" means the State of Mississippi.
(c) "Commission" means the State Bond Commission.
* % %
(2) (a) The commission, at one time, or from time to time,

may declare by resolution the necessity for issuance of general
obligation bonds of the State of Mississippi in an amount not to

exceed Three Million Dollars ($3,000,000.00), in the

aggregate, * * * to provide funds for the State Railroad
Revitalization Fund created in Section 57-43-1, Mississippi Code
of 1972. Upon the adoption of a resolution by the Mississippi
Transportation Commission, declaring the necessity for the
issuance of any part or all of the general obligation bonds
authorized by this subsection, the Mississippi Transportation
Commission shall deliver a certified copy of its resolution or
resolutions to the commission. Upon receipt of such resolution,
the commission, in itsg discretion, may act as the issuing agent,
prescribe the form of the bonds, determine the appropriate method
for sale of the bonds, advertise for and accept bids or negotiate
the sale of the bonds, issue and sell the bonds so authorized to
be sold, and do any and all other things necessary and advisable
in connection with the issuance and sale of such bonds. The total

amount of bonds issued under this section shall not exceed Three
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Million Dollars ($3,000,000.00). No bonds shall be issued under

this section after July 1, 2013.

(b) The proceeds of the bonds issued under this section
shall be * * * deposited into * * * the State Railroad
Revitalization Fund created in Section 57-43-1, Mississippi Code
of 1972, with One Million Dollars ($1,000,000.00) of that total
amount being deposited to the credit of the Mississippi
Highway-Railroad Grade Crossing Safety Account created in Section
57-43-15, Mississippi Code of 1972.

* k%

(3) The principal of and interest on the bonds authorized
under this section shall be payable in the manner provided in this
subgection. Such bonds shall bear such date or dates, be in such
denomination or denominations, bear interest at such rate or rates
(not to exceed the limits set forth in Section 75-17-101,
Mississippi Code of 1972), be payable at such place or places
within or without the State of Mississippi, shall mature
absolutely at such time or times not to exceed twenty-five (25)
years from date of issue, be redeemable before maturity at such
time or times and upon such terms, with or without premium, shall
bear such registration privileges, and shall be substantially in
such form, all as shall be determined by resolution of the
commission.

(4) The bonds authorized by this section shall be signed by
the chairman of the commisgion, or by his facsimile signature, and
the official seal of the commission shall be affixed thereto,
attested by the secretary of the commission. The interest
coupons, if any, to be attached to such bonds may be executed by
the facsimile signatures of such officers. Whenever any such
bonds shall have been signed by the officials designated to sign
the bonds who were in office at the time of such signing but who

may have ceased to be such officers before the sale and delivery

of such bonds, or who may not have been in office on the date such
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bonds may bear, the signatures of such officers upon such bonds
and coupons shall nevertheless be valid and sufficient for all
purposes and have the same effect as if the person so officially
signing such bonds had remained in office until their delivery to
the purchaser, or had been in office on the date such bonds may
bear. However, notwithstanding anything herein to the contrary,
such bonds may be issued as provided in the Registered Bond Act of
the State of Mississippi.

(5) All bonds and interest coupons issued under the
provisions of this section have all the gqualities and incidents of
negotiable instruments under the provisions of the Uniform
Commercial Code, and in exercising the powers granted by this
section, the commission shall not be required to and need not
comply with the provisions of the Uniform Commercial Code.

(6) The commission shall act as the issuing agent for the
bonds authorized under this section, prescribe the form of the
bonds, determine the appropriate method for sale of the bonds,
advertise for and accept bids or negotiate the sale of the bonds,
issue and sell the bonds go authorized to be sold, pay all fees
and costs incurred in such issuance and sale, and do any and all
other things necessary and advisable in connection with the
issuance and sale of such bonds. The commission is authorized and
empowered to pay the costs that are incident to the sale, issuance
and delivery of the bonds authorized under this section from the
proceeds derived from the sale of such bonds. The commission may
sell such bonds on sealed bids at public sale or may negotiate the
sale of the bonds, and for such price as it may determine to be
for the best interest of the State of Mississippi * * *. All
interest accruing on such bonds so issued shall be payable
semiannually or annually.

If the bonds are to be sold on sealed bids at public sale,

notice of the sale of any such bonds shall be published at least

one time, not less than ten (10) days before the date of sale, and
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shall be so published in one or more newspapers published or
having a general circulation in the City of Jackson, Mississippi,
selected by the commission.

The commission, when issuing any bonds under the authority of
this section, may provide that bonds, at the option of the State
of Mississippi, may be called in for payment and redemption at the
call price named therein and accrued interest on such date or
dates named therein.

(7) The bonds issued under the provisions of this
section * * * are general obligations of the State of Mississippi,
and for the payment thereof the full faith and credit of the State
of Mississippi is irrevocably pledged. If the funds * * *
appropriated by the Legislature are insufficient to pay the
principal of and the interest on such bonds as they become due,
then the deficiency shall be paid by the State Treasurer from any
funds in the State Treasury not otherwise appropriated. All such
bonds shall contain recitals on their faces substantially covering
the provisions of this subsection.

(8) Upon the issuance and sale of bonds under the provisions
of this section, the commission shall transfer the proceeds of any
such sale or sales to * * * the Railroad Revitalization Fund
created in Section 57-43-1, Mississippi Code of 1972 * * *. The
proceeds of such bonds shall be disbursed solely upon the order of
the Department of Finance and Administration under such
restrictions, if any, as may be contained in the resolution
providing for the issuance of the bonds.

(9) The bonds authorized under this section may be issued
without any other proceedings or the happening of any other
conditions or things other than those proceedings, conditions and
things which are specified or required by this section. Any
resolution providing for the issuance of bonds under the

provisions of this section shall become effective immediately upon

its adoption by the commission, and any such resolution may be
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adopted at any regular or special meeting of the commission by a
majority of its members.

(10) The bonds authorized under the authority of this

section may be validated in the Chancery Court of the First
Judicial District of Hinds County, Mississippi, in the manner and
with the force and effect provided by Chapter 13, Title 31,
Mississippi Code of 1972, for the validation of county, municipal,
school district and other bonds. The notice to taxpayers required
by such statutes shall be published in a newspaper published or
having a general circulation in the City of Jackson, Mississippi.

(11) Any holder of bonds issued under the provisions of this
section or of any of the interest coupons pertaining thereto may,
either at law or in equity, by suit, action, mandamus or other
proceeding, protect and enforce any and all rights granted under
this section, or under such resolution, and may enforce and compel
performance of all duties required by this section to be
performed, in order to provide for the payment of bonds and
interest thereon.

(12) All bonds issued under the provisions of this section
shall be legal investments for trustees and other fiduciaries, and
for savings banks, trust companies and insurance companies
organized under the laws of the State of Mississippi, and such
bonds shall be legal securities which may be deposited with and
shall be received by all public officers and bodies of this state
and all municipalities and political subdivisions for the purpose
of securing the deposit of public funds.

(13) Bonds issued under the provisions of this section and
income therefrom shall be exempt from all taxation in the State of
Mississippi.

(14) The proceeds of the bonds issued under this section

shall be used solely for the purposes herein provided, including

the costs incident to the issuance and sale of such bonds.
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(15) The State Treasurer ia authorized, without further

process of law, to certify to the Department of Finance and
Administration the necessity for warrants, and the Department of
Finance and Administration is authorized and directed to issue
such warrants, in such amounts as may be necessary to pay when due
the principal of, premium, 1f any, and interest on, or the
accreted value of, all bonds issued under this section; and the
State Treasurer shall forward the necessary amount to the
designated place or places of payment of such bonds in ample time
to discharge such bonds, or the interest thereon, on the due dates
thereof.

(16) This section shall be deemed to be full and complete

authority for the exercise of the powers herein granted, but this
section shall not be deemed to repeal or to be in derogation of
any existing law of this state.

SECTION 9. This act shall take effect and be in force from

and after its passage.

PASSED BY THE SENATE

PRESIDENT OF THE SENASE

PASSED BY THE HOQUSE OF REPRESENTATIVES
March 26, 2010,

APPR
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